925929 Narth Main Street
Post Office Box 910
Somerser , KY 425020910
Telephone 6066784121
Toll Free 800-264-5112
Fax 606-679.8270

www skrecc.oom

ATﬂuchsmne Encrgy *Cooperative ?Sﬁ}‘\
Allen Anderson, President & CEO

January 12, 2009 HAND DELIVERED
RECEIVED
JAN 12 7008
Mr. Jeff Derouen Plé%ﬁ{?{ﬂ tSS:E;\éISE

Executive Director

Public Service Commission

211 Sower Boulevard

Frankfort, Kentucky 40602

Re: PSC Case No. 2008-00424

Dear Mr. Derouen:

Please find enclosed for filing with the Commission in the above-referenced case an original
and five copies of the responses of South Kentucky Rural Electric Cooperative Corporation
to the Commission Staff's Initial Data Request, dated December 19, 2008.

Very fruly yours,

AN
DarreQnders

South Kentucky RECC Attomey

Enclosures

Albany 606-387-6476 Monticello 606-348-6771 Russell Springs 270-866-3439 Whitiey City 606-376-5997



COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
IN THE MATTER OF:
APPLICATION OF SOUTH KENTUCKY RURAL )
ELECTRIC COOPERATIVE CORPORATION TO )
PASS-THROUGH AN INCREASE OF ITS )  CASE NO.
WHOLESALE POWER SUPPLIER PURSUANT ) 2008-00424
TO KRS 278.455(2) )
CERTIFICATE
STATE OF KENTUCKY )

)
COUNTY OF CLARK )

James C. Lamb, Jr., being duly sworn, states that he has supervised the
preparation of the responses of South Kentucky Rural Electric Cooperative
Corporation to the Public Service Commission Staff Initial Data Request in the
above-referenced case dated December 19, 2008, and that the matters and things set
forth therein are true and accurate to the best of his knowledge, information and

belief, formed after reasonable inquiry.

-l

Subscribed and sworn before me on this I&.w"day of January, 2009,

Nota1‘§ f’!uglic % {j

My Commission expires: Qgg 9 e ng! 33009



COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
IN THE MATTER OF:

APPLICATION OF SOUTH KENTUCKY RURAL
ELECTRIC COOPERATIVE CORPORATION TO
PASS-THROUGH AN INCREASE OF ITS
WHOLESALE POWER SUPPLIER PURSUANT
TO KRS 278.455(2)

CASE NO.
2008-00424

CERTIFICATE
STATE OF KENTUCKY )

)
COUNTY OF CLARK )

Ann F. Wood, being duly sworn, states that she has supervised the preparation
of the responses of South Kentucky Rural Electric Cooperative Corporation to the
Public Service Commission Staff Initial Data Request in the above-referenced case
dated December 19, 2008, and that the matters and things set forth therein are true
and accurate to the best of her knowledge, information and belief, formed after

reasonable inquiry.

O F-(Jond

Subscribed and sworn before me on this C\&J day of January, 2009

Notary Slﬁgé 5 5

My Commission expires: Q 200




COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
In the Matter of:

APPLICATION OF SOUTH KENTUCKY RURAL )
ELECTRIC COOPERATIVE CORPORATIONTO )  CASENO.
PASS-THROUGH AN INCREASE OF ITS ) 2008-00424
WHOLESALE POWER SUPPLIER PURSUANT )
TO KRS 278.455(2) )

RESPONSES TO COMMISSION STAFE’S INITIAL DATA REQUEST
TO SOUTH KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION
DATED DECEMBER 19, 2008
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SOUTH KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION
PSC CASE NO. 2008-00424

INITIAL DATA REQUEST RESPONSE

COMMISSION STAFF’S INITIAL DATA REQUEST DATED 12/19/08

REQUEST 1

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: South Kentucky Rural Electric Cooperative
Corporation

Reguest 1. Provide the workpapers, spreadsheets, etc. which show the

calculation of the increase, by individual wholesale rate schedule, in South Kentucky's
cost of power from East Kentucky Power Cooperative, Inc that South Kentucky is
proposing to flow through to its customers. Include a brief narrative description of the

data being provided.

Response 1. Please see pages 2 - 4 of this response. EKPC multiplied the
projected wholesale billing units for all members for the test year by the EKPC existing
rates to determine revenue before the rate increase. The revenue increase was then
proportioned to EKPC rate classes in order to develop proposed rates, Afier the proposed
wholesale rates were developed, the new rates were applied to the same projected billing
units proportionally among all rate classes. These rates were then applied to the
projected wholesale billing units of each member system, in order to determine their

proportionate share of EKPC’s revenue requirements.

Please note that the total wholesale increase to South Kenfucky of $6,940,909 shown on
pages 2 to 4 of this response is higher than the retail increase of $6,940,852 included in
the pass-through application filed on Qctober 31, 2008 (Exhibit 3, Page 1 of 8.) The

difference represents a slight under recovery as a result of rounding.
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SOUTH KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION
PSC CASE NO. 2008-00424

INITIAL DATA REQUEST RESPONSE

COMMISSION STAFF’S INITIAL DATA REQUEST DATED 12/19/08

REQUEST 2

RESPONSIBLE PERSON: James C. Lamb Jr./Ann F. Wood

COMPANY: South Kentucky Rural Electric Cooperative
Corporation

Request 2. Refer to Exhibit 3 of the application. The billing analysis shows

various rate schedules with escalation percentages applied to the billing determinants.
Explain the need for the escalation percentages and provide workpapers, spreadsheets,
etc. for the calculation of the percentages, as well as a narrative explanation of how the

percentages were determined.

Response 2. Since EKPC is using a forecasted test period, the increase is
calculated based on projected billing determinants. In order to appropriately match retail
rates to the forecasted test year used for wholesale rates, an escalation factor was used.
The escalated data was applied to Residential and Small Commercial classes only due to

the wide variance and unpredictable nature of the Large Commercial/Industrial class.

The Attachment shows the escalation percentages calculated by the Resource Planning

Department of EKPC and the supporting calculations.

EKPC prepares a load forecast by working jointly with its member systems in preparing
their individual load forecasts. Factors considered in preparing the forecasts include

national, regional, and local economic performance, appliance saturations and



PSC Request 2
Page2 of 2

efficiencies, population and housing trends, service area industrial development, electric
price, household income, and weather. Each member system reviews the preliminary

forecast for reasonability.

The general steps followed by EKPC in developing its load forecast are summarized as
follows:

EKPC subscribes to Global Insight, Inc., in order to analyze regional economic
performance. Global Insight provides EKPC projections for population, employment,

and income as well as other variables.

EKPC prepares a preliminary forecast for each of its member systems for each
classification using monthly data as reported on the Rural Utilities Services (RUS) Form
7, which contains publicly available retail sales data for member systems. These
include: residential, seasonal, small commercial, public buildings, large commercial, and
other. EKPC's sales to member systems are then determined by adding distribution
losses to total retail sales. Seasonal peak demands are determined by applying peak

factors for heating, cooling, and water heating to energy.

The supplementary spreadsheets in the Attachment contain the data resulting from the
above-described process. The growth rates for energy sales, winter peak demand, and

customers are based upon the monthly forecasts for the test period.



Escalation - South Kentucky

Escalation - MWH - Energy

Time Period MWH Sales
May 2008 to April 2008 1,211,790
May 2009 to April 2010 1,246,936
Percent change 2.9%

Escalation - MW - Demand

Time Period
Winter 2009 - 2010 4053
Winter 2010 - 2011 417.4
Percent change 3.0%

Escalation - Customers - Residential

Average Annual
Time Period Customers
2009 61,704
2010 62,612
Percent change 1.3%

Escalation - Customers - Small Commercial

Average Annual
Time Period Customers
2008 4,938
2010 5,022

Percent change 1.7%

PSC Request 2
Attachment
Page 1 of 1
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SOUTH KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION
PSC CASE NO. 2008-00424

INITIAL DATA REQUEST RESPONSE

COMMISSION STAFF’S INITIAL DATA REQUEST DATED 12/19/08

REQUEST 3

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: South Kentucky Rural Electric Cooperative
Corporation

Request 3. Refer to Exhibit 3 of the application, page 1 of 8. The billing

analysis shows that South Kentucky receives no revenue from Casey Stone Company;
however, the public notice provided in Exhibit 5 shows an increase in the rate applicable

to this customer. Explain why it is necessary to adjust this rate.

Response 3. There is no current customer on the rate established for Casey
Stone Company. However, this rate was increased by the same percentage as the other

rates in case the contract becomes active at a later date.
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SOUTH KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION
PSC CASE NO. 2008-00424

INITIAL DATA REQUEST RESPONSE

COMMISSION STAFF’S INITIAL DATA REQUEST DATED 12/19/08

REQUEST 4

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: South Kentucky Rural Electric Cooperative
Corporation

Request 4. Refer to Exhibit 3 of the application, page 5 of 8. For the energy

charge billing determinant calculations (First 400kWh and All remaining kWh), explain
why the billing units multiplied by the escalation factor does not equal the billing
determinants shown on this schedule. If a correction is required, please file a copy of all

schedules that would require updating,

Response 4. The first 400 kWh times the 5,000 kW for twelve months equals
24,000,000 kWh. Only the first 24,000,000 kWh would be charged at this rate according
to the tariff. The kWh exceeding the 24,000,000 are included in the escalation

calculation in the section labeled “All remaining kWh.”
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SOUTH KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION
PSC CASE NO. 2008-00424

INITIAL DATA REQUEST RESPONSE

COMMISSION STAFF’S INITIAL DATA REQUEST DATED 12/19/08

REQUEST 5

RESPONSIBLE PERSON: Ann F. Weod

COMPANY: South Kentucky Rural Electric Cooperative
Corporation

Request 5. Refer to Exhibit 3 of the application, page 8 of 8. Under the

Qutdoor Lighting Service section, explain why the fourth line down, “M/Vapor Sec L. ~
Metered” does not show any test year revenue. If a correction is required, please file a

copy of all schedules that would require updating.

Response 5. The calculation was inadvertently omitted. Please see the
attachment for the revised page 8 of 8 of Exhibit 3. This makes no significant difference

in the outcome of the analysis.



PSC Request 5

Attachment

Page 1 of 1

%649

%EL8
%69

RELL
%RELL

%ES'L
HRIS'L
%B5'L
%E5'L
%C5'E
%e55°L
RISL
%alS’L
SLZ8'L
HEPL
B L
%ES'L
%ES'L
%88 L
%L
%38
85 L

%079
%449

HEGL
%lS'E
%REC'L
%G L
%hES'L

asessau| %,

840

oL
A=)

[2: 844
TTLES
LE°19
sTIZE
EVEZEE
9¥Z6
S0S¥P
912EL
2E4Z6L

[SAvA]

2L085° v}

Lol
gLy

ZI'E8
a0'ss
0y°828
QLEL
9E° 202
80vE
e
26'2¥S
¥5e0s
aeees

08'LE

450
ZE'RFZ'S

ESLIE
207484
YZESS'L
96°495
ZLUB96°t

81y 1 BSRAIIN]

pasie - 10001 #0 8

paIsapy - HeA-00Y 40 BplIEH IEIS
PRUSIEIN - UBM-00% 20 9

PAIZBN ~ UEM-05T 401 8

FLgnt [:Tow
95RCaBLEE B0 BEe FLOE
[ G052 Lt
00066'621 00968'921
95 PISGLEE S0VESVELT £98°062 988'0R6'02
oL SEQL
VOYS0I0E Tovelgz
6120791 0050791
00°205°021 00" 206'024
%O00C0L OV ebaGhle S8000L | JoGeP 0BG Z 059442 ZEOZR6' 6L
AT OBF5E 586 LAY F{Ri [ E
U080 DYRE'R S5t %0 D BLSLEL 903 208 ZIZES
HEG'D 8506 PE'SE %E0D 19206 568 E 595°04
%0 COGLYY 008+ %ILD SULE'Y szv -
%IHZ ZTyLLas ¥g'se %ZOEZ BO'LEZ'ES S6T £85°1 S8E°L19
%E00 pZ e 88’8 %500 887" pEL -
420 DL65E'9 og's %0 SOvis's [ 4¢] -
%8E0 0085501 059 %BL'0 #9925 28: Zls [
%660 0025522 0502 %650 80'0£9°3Z F1:H pre't BPEYIT
%ES0 95°0V6 986 %E00 ze'08e 98 .
%LT0 82085 S5°94 WITO SYTO0L a0t 54 cez'ay
%0 0T166 5689 %y00 5216 Zil .
%80 OV LEEY [ %810 LR #85 -
WEY'E 2800856 Y25t %EVE 1¥eg8aR a0L ££2'8 BE6'PEY
%852 ZrEOL'ER yZ5t %86°C 10E8Z°LL 80k £5Y'S 510945
%00 agree 269 %300 FO'LIE g -
%ED0 $0O'0Z6 268 %E0D 9ELSE ZEL :
%L} BEEITLE 95’5 %TLL 686062 13 £LZE £8T'Lrl
EAGE- TEELLAY 356 L/AT: 218 9L'B3808E g% TYL'EY 062'896'L
BLBYZE %REED 968698 £ZE'L :
Tt A eI o U 4 b b
25LE'EE UGS ¥ 80'6 9BL'ETL
91'Z66'6LE'E 956 %2E'9G POZEP'SRLL ¥2 Qcganz 02198 VL
6354 AR
ECvES 19 [IYNLE
DOOEL' L 000CL
04'882'L [al:3: 1
%0090, E5BPRES %0006, DL IEA¥S iV Bi¥ G02
AL v L6 8602 %89 L ZL8sh %D 19 8% EE
L 00984 9L %t} 00EL Ll ¥ 003 oav'y
RELZE Z5'60VL 966 UTLZE 25'E06'9 98 iad 5L 8go'ee
%6 FTES0 gL %621 $5'BL6 W bad i 858'
%eB'S 2H'C96'T 8502 AR 9y'850'% P61 Fi:1 oL BrO'PE
%ERD 5469y A4 %E80 8915¥ 4:3:18 13 24 BOOY
AARZ RENETL WY LR LR 118N a8 GAE 48 [\rra 28
weetl PORR'L 96k %ELEE zhs's :Ta:18 0 42 -
%Y BEEES' LIEE %YIT SgEry's GELE 808 8 201
%BTLL o0'LEE st %68 LL vUESL'S BrEl 822 .
%o8'9 CO¥ISE 0Z'84 %609 OFEEEE ZroL oze :
%e'e wALZES 9602 %G £LBILL 1561 oot €4 DOE'S
w%OTGL RG0S5 9602 %SZol [S-45] 15763 ooL 94¥ 00a'sy
%69} #2'556 272 %697} ZE626 12 ze .
%ED'LE PEEGE'S :1-54 %EF L [{¥7ia: EL ]S BSY ong'ay
%ll) a8’ Lp0't 8F %LLE 08896 YL 118 oL 000’2
W%LLD orEsy 5L ShLL0 £9'02% 102 08 -
ge's 168
£O'pSE O pEo0: LE
00res's 00VES 8
oUsie'y 0058y
RO0T0L  O500E) %0000 1146269 016 CEY 162
%6LL BIPEE'S EVL %61 L 959L0's 156 £9 A3 8ELGY
%3051 2EESEHE L rAS %O0SH 62890l L1 sEL IE6 Sep'oZL
%5562 LWWEBL'ZE £l %6462 21opa'0z 1:3:] £9 186'2 L6188
LATX 85'4E0'8 [T74 %LL01 ELEEY'E L5t f 1 898 2IE'50L
%0548 RE'6ZL'EZ P %506°2E 5Z'L5L'ez ;2] 13 98i'c PSL'082
B8] J05:  Anudsey pascdals  ON foleH B84 )09 anusAsY JAISAL  ow/sled dwe 1BBL 180E A% 2901
pasodoy Bugsog umd Lof sy Buigg

sisAsewy satey Bunubry Ayomuey yinog

S L

g3 moL
oV imoL
Buausri oy

S3
Jvd

0 iEI0L

po:alaN - NEM-D5T HG OPIEH IElan

WeM-DSE A0 SRIEH 1500
AEM-B00L HO 3

HBM-0001 20 P

U2M-00y 20 9PIEH B8
NEM-00F 40 BPIEH IEJaN
H IE18

NEM-0SZ 1) BRIEH 1E18)Y

PaIRIBH - HEM-0GZ I} NIAOS
peroloy - NEM-05Z i PO

NEM-052 it wripog
NEM-05Z gk smpog
poselapy -} 908 WNIPOS
polelop - 7} 39S WNIPOS
108G WIPOS

130G WARCS

paisieyy -1 985 Jodepw

U paeial 7] 205 JodBA

708G JodeASy
7986 Jodeasn
oaa208 Bugyliyy Joopng

1154 =oL
53
vl

TS0 =MoL
ACA-00F BEAYIRD BPIEH BN

HeM-001 uaifune apiey 1meN
REAN-ODp BUB|[ED) BRYEY [F18N
TBA-COF Uy 25 LD JOdBA Aindiay
UEM-GOO0L BLaAlED) BpUEH (B1aW

8i0d [8a15 @uenbg o0

8[0g4 WALRINY AF 4 B42) WHPIS

8jod panld b}
80 X221 HIoowg bl

B8j0g WALRUNYY O 10 RIQAD wNpos
B0t HNLILNNY OF K0 BIGAD WNPOS
palBlaN HEM-003 WOTY BpiRH 18R
olod Bunshg un 21g0D wnipos
9j0d Hunsng uo BIG0D WNROS
PN AZM-00L WOTY BPRHRH IRIBN

asa
IBWOISND Jag
LS [E101

S3

ovd

wnipog
TIBAA 0GE WNipOS

NIEAA 051 Wnipog

B DoP 0dey
NepM-s2 | Jodep Anousy
il



